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310 829-0074

FAX 310 829-3854

February 24 2009

Board of Directors

NewCap Partners Inc

5777 West Century Blvd

Suite 1135

Los Angeles CA 90045

In planning and performing our audit of the financial statements of NewCap

Partners Inc as of and for the year ended December 31 2008 in accordance

with auditing standard generally accepted in the United States of America

we considered the Companys internal control over financial reporting

internal control as basis for designing our auditing procedures for the

purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys
internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and the Exchange

Commission SEC we have made study of the practices and procedures

followed by the Company including consideration of control activities for

safeguarding securities This study included tests of such practices and

procedures that we considered relevant to the objectives stated in Rule 17a-

5g in making the periodic computation of aggregate indebtedness and net

capital under Rule 17a-3a11 and for determining compliance with the

exemptive provisions of Rule 15c3-3 Because the Company does not carry

securities accounts for customers or perform custodial functions relating to

customer securities we did not review the practices and procedures followed

by the Company in making the quarterly securities examinations counts

verifications and comparisons and the recordation of the differences required

by Rule 17a-13 or in complying with the requirements for prompt payment

for securities under Section of Regulation of the Board of Governors of

the Federal Reserve System

The management of the Company is responsible for establishing and

maintaining internal control and the practices and procedures referred to in

the preceding paragraph In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and

related costs of controls and of the practices and procedures referred to in



the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the SECs above-mentioned

objectives Two of the objectives of internal control and the practices and

procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization

and recorded properly to permit preparation of financial statements in

conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding

paragraph

Because of inherent limitations in internal control and the practices and

procedures referred to above error or fraud may occur and not be detected

Also projection of any evaluation of them to future periods is subject to the

risk that they may become inadequate because of changes in conditions or

that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not

allow management or employees in the normal course of performing their

assigned functions to prevent or detect misstatements on timely basis

significant deficiency is control deficiency or combination of control

deficiencies that adversely affects the entitys ability to initiate authorize

record process or report financial data reliably in accordance with generally

accepted accounting principles such that there is more than remote

likelihood that misstatement of the entitys financial statements that is

more than inconsequential will not be prevented or detected by the entitys

internal control

material weakness is significant deficiency or combination of significant

deficiencies that results in more than remote likelihood that material

misstatement of the financial statements will not be prevented or detected by

the entitys internal control

Our consideration of internal control was for the limited purpose described in

the first and second paragraphs and would not necessarily identify all

deficiencies in internal control that might be material weaknesses We did not

identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as

defined above

We understand that practices and procedures that accomplish the objectives

referred to in the second paragraph of this report are considered by the SEC

to be adequate for its purposes in accordance with the Securities Exchange

Act of 1934 and related regulations and that practices and procedures that

do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our

study we believe that the Companys practices and procedures as described



in the second paragraph of this report were adequate at December 31

2008 to meet the SECs objectives

This report is intend solely for the information and use of the Board of

Directors management the Securities nd Exchange Commission the

Financial Industry Regulatory Authority the California Department of

Corporations and other regulatory agencies at rely on Rule 17a-5g under

the Securities Exchange Act of 1934 in their egulation of registered brokers

and dealers and is not intend nd not be used by anyone other

than these specified parties

ANDC BY
An Acc nt cy Cor or ion

Santa Monica CA

February 24 2009
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INDEPENDENT AUDITORS REPORT

To the Board of Directors

Pyramid Funds Corporation

Albany New York

We have audited the accompanying balance sheets of Pyramid Funds Corporation as of December 31
2008 and 2007 and the related statements of income loss and comprehensive income retained earnings

and cash flows for the years then ended These financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion on these financial statements based

on our audits

We conducted our audits in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes examining on test

basis evidence supporting the amounts and disclosures in the financial statements An audit also includes

assessing the accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audits provide reasonable

basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Pyramid Funds Corporation as of December 312008 and 2007 and the results of its

operations and its cash flows for the years then ended in conformity with accounting principles generally

accepted in the United States of America

ott sStacl vjw Co C4s

Tmy New York

February 24 2009
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PYRAMID FUNDS CORPORATION
BALANCE SHEETS
DECEMBER 31 2008 AND 2007

ASSETS

2008 2007

Current Assets

Cash and cash equivalents 6761 8667

Accounts receivable net of allowance for uncollectible

accounts of $0 and $0 respectively 52222 112805

Investments marketable equity securities 150268 267219

Prepaid expenses 2785 3459

Other receivables 429 477

Total Current Assets 212465 392627

Property and Equipment

Furniture and fixtures 93699 89090

Less Accumulated depreciation 83420 80576

Property and Equipment net 10279 8514

Other Assets

Loans receivable related companies 6177 6522

Officer loan 20301 58607

26478 65129

TOTAL ASSETS 249222 466270

SCOTT STACKROW Co RC
CERTIFIED PUBLIC ACCOUNTANTS



LIABILiTIES AND STOCKHOLDERS EOU1TY

2008 2007

Current Liabilities

Line of credit 1382 60000

Accounts payable 44099 48372

Accrued payroll 1598 12896

Other current liabilities 300 225

Total Current Liabilities 47379 121493

Long-Term Liabilities

Loan payable related companies 3796 3796

Total Liabilities 51175 125289

Stockholders Equity

Common stock no par value 200 shares authorized

56.66 shares issued and outstanding 5000 5000

Retained earnings 258419 279372

Unrealized gain loss on marketable equity securities 54862 67119

Less Treasury stock 53.34 shares at cost 10510 10510

Total Stockholders Equity 198047 340981

TOTAL LIABILiTIES AND
STOCKHOLDERS EOUITY 249222 466270

The accompanying notes are an integral part of these financial statements Page

SCOTT STACKROW Co
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PYRAMID FUNDS CORPORATION
STATEMENTS OF iNCOME LOSS AND COMPREHENSiVE INCOME
FOR THE YEARS ENDED DECEMBER 31 2008 AND 2007

2008 2007

Income

Commission income 633645 744866

Interest dividends and capital gains 4502 10090

Gain loss on sale of marketable securities 18018

Management fee income 57500 20000

Miscellaneous income 35000

Gain loss on sale of asset 521

Total Income 695647 827453

Operating Expenses

Payroll expense 119899 142327

Payroll expense officers 181642 186246

Payroll tax expense 25036 25918

Commissions 74045 103221

Group medical/dental 40659 46761

Office 81082 72143

Retirement plan 30000 30000

Meals and entertainment 17872 12061

Travel promotion 18127 31204

Repairs and maintenance 10617 3144

Vehicle expense 47196 42792

Professional fees 9906 11322

Utilities and telephone 7123 6282

Advertising 1450

Rent 15000 30000

Depreciation/amortization 2844 12918

Interest 886

License fee 5333 4890

Insurance 13200 6417

Contributions 1393 2640

Dues and subscriptions 4451 5387

Miscellaneous 8539 7850

Total Operating Expenses 716300 783523

Net Income Loss Before Provision for Taxes 20653 43930

Income Tax Expense 300 225

Net Income Loss 20953 43705

Other Comprehensive Income

Unrealized gain loss on available for sale securities 121985 6522

Comprehensive Income 142938 37183

Accumulated Comprehensive Income Beginning 67119 73641

Other Comprehensive Income loss 121981 9771

Reclassification adjustment for realized gain 16293

Accumulated Comprehensive Income Ending 54862 67119

The accompanying notes are an integral part of these financial statements Page

SCOTT STACKROW CoRC
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PYRAMID FUNDS CORPORATION
STATEMENTS OF RETAINED EARNINGS
FOR THE YEARS ENDED DECEMBER 31 2008 AND 2007

2008 2007

Retained Earnings Beginning 279372 283667

Net Income Loss 20953 43705

Shareholder distribution 48000

Retained Earnings Ending 258419 279372

The accompanying notes are an integral part of these financial statements Page
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PYRAMID FUNDS CORPORATION
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31 2008 AND 2007

2008 2007

Cash Flows From Operating Activities

Net income loss 20953 43705

Adjustments to reconcile net income loss to net

cash provided by operating activities

Depreciation 2844 12918

Gain loss on sale of marketable securities 16293

Loss on sale of assets 521

Increase decrease in

Accounts receivable 60582 97

Prepaid expenses 674 918
Other receivables 48 477

Increase decrease in

Accounts payable 4272 4283
Accrued payroll 11298 3475

Other current liabilities 75 27362
Net Cash Provided by Operating Activities 27700 11383

Cash Flows From Investing Activities

Purchase of marketable securities 5030 72080
Proceeds from sale of marketable securities 62866

Proceeds from sale of assets 9000

Purchase of property and equipment 4609
Loan receivable related companies 344 11491

Loan payable related companies 3796

Officer loan 38307 33855
Net Cash Provided Used by Investing Activities 29012 18782

Cash Flows From Financing Activities

Proceeds repayment of line of credit 58618 60000

Shareholder distribution 48000
Net Cash Provided Used by Financing Activities 58618 12000

Net Increase Decrease in Cash and Cash Equivalents 1906 4601

Cash and cash equivalents January 8667 4066

Cash and cash equivalents December31 6761 8667

SuDDlemental Disclosures of Cash Flow Information

Cash paid during the year for

Interest 886

Taxes 300 225

The accompanying notes are an integral part of these financial statements Page

SCOTT STACKROW Co
CERTIFIED PUBLIC ACCOUNTANTS



PYRAMID FUNDS CORPORATION
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2008 AND 2007

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of Pyramid Funds Corporation is presented to assist in

understanding the Companys financial statements The fmancial statements and notes are representations

of the Companys management who is responsible for their integrity and objectivity These accounting

policies conform to generally accepted accounting principles and have been consistently applied in the

preparation of the financial statements

Business Activity

The Companyprovides brokerage services for mutual funds and annuities from its location in Albany

New York

Marketable EOUitV Securities

The Companys marketable securities consist of equity securities that have readily determinable fair

market value Management determines the appropriate classification of its investments at the time of

purchase and reevaluates such determination at each balance sheet date

Since the Company does not intend to sell these securities in the near term they are classffied as

available for sale and accordingly are carried at fair value with unrealized gains and losses reported as

separate component within the stockholders equity section of the balance sheets Realized gains and

losses on all marketable securities are determined by specific identification and are charged or credited to

current earnings

Income Taxes

The Company reports income for tax purposes on the cash basis

The Company has elected effective January 1996 to be taxed under the provisions of Subchapter of

the Internal Revenue Code Under those provisions the shareholders are liable for federal and state

income taxes on their respective share of the Companys taxable income Therefore no provision for

liability except New York minimumfranchise tax has been included in the financial statements

Denreciation

Depreciation expense related to furniture equipment and improvements is calculated using straight-line

and accelerated methods over their estimated useful lives

Accounts Receivable

Accounts receivable are presented at face value net of the allowance for doubtful accounts The

allowance for doubtful accounts is established through provisions charged against income and is

Page
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PYRAMID FUNDS CORPORATION
NOTES TO FINANCIAL STATEMENTS CONTINUED
DECEMBER 31 2008 AND 2007

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Accounts Receivable Continued

maintained at level believed adequate by management to absorb estimated bad debts based on current

economic conditions

Prouertv and Eauioment

Property and Equipment are stated at cost Major expenditures for property acquisitions and those

expenditures which substantially increase useful lives are capitalized Expenditures for maintenance

repairs and minor replacements are expensed as incurred When assets are retired or otherwise disposed

of their cost and related accumulated depreciation or amortization is removed fromthe accounts and

resulting gains or losses are included in income

Cash Eauivalents

The Company considers all cash on hand and in banks including accounts in book overdraft position

certificates of deposit and other highly-liquid investments with maturities of three months or less when

purchased to be cash equivalents

Use of Estimates

The preparation of financial statements in confonnity with generally accepted accounting principles

requires management to make estimates and assumptions that affect certain reported amounts and

disclosures Accordingly actual results could differ from those estimates

Comurehensive Income

Statement of Financial Accounting Standards No 130 Reporting Comprehensive Income SFAS 130

requires that total comprehensive income be reported in the financial statements Total comprehensive

income is presented in the Statement of Income and Comprehensive Income

Advertisina

The Company follows the policy of charging the costs of advertising to expense as incurred

ComDensated Absences

Employees of the Company are entitled to paid vacations sick days and other time off depending on job

classffication length of service and other factors It is impracticable to estimate the amount of

compensation for future absences and accordingly no liability has been recorded in the accompanying

fmancial statements The Companys policy is to recognize the costs of compensated absences when paid

to employees

Page
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PYRAMID FUNDS CORPORATION
NOTES TO FINANCIAL STATEMENTS CONTINUED
DECEMBER 3L 2008 AND 2007

NOTE 2- RELATED PARTY TRANSACTIONS

Various amounts have been advanced to/from the Companys officers and other businesses owned by the

shareholders There is no set repayment schedule and interest has been provided at various rates The net

amount due from officers and other businesses at December 31 2008 and 2007 is $22682 and $61333

respectively

The Company rents its facility on month to month basis from corporation owned by shareholders of

the Company Rent paid for 2008 and 2007 is $15000 and $30000 respectively

The Company received management fees income from companies owned by the shareholders Income for

2008 and 2007 was $57500 and $20000 respectively

NOTE 3-MARKETABLEEOUITY SECURITIES

Investments classified as available for sale are carried at fair value and consist of the following at

December 31 2008

Cost Market

4731.643 Jennison Conservative Growth Fund Cl 25740 23942

3682.820 SunAmerica Tax Managed EQ Fund 62866 31967

703 .996 shares SunAmerica Focused Small-Cap CI 8861 7054

1000 shares Walt Disney Co Dis 17511 22690

1000 shares General Electric Co GE 23991 16200

250 shares Intl Business Machs IBM 19809 21040

500 shares Weight Watchers Intl Inc WTW 21861 14710

62 shares CSX Corp 2289 2013

340 shares Garmin Ltd 17200 6518

76 shares Citadel Broadcasting Com 12

1800 shares Ford Motor Co 5014 4122

Total 205142 150268

Page
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PYRAMID FUNDS CORPORATION
NOTES TO FINANCIAL STATEMENTS CONTINUED
DECEMBER 3L 2008 AM 2007

NOTE 4-PROPERTY AND EOULPMENT

Property and equipment consist of

2008 2007

Accumulated Accumulated

Depreciation Cost Denreciation

Furniture and fixtures 35307 31628 35307 30808

Equipment 40878 34389 36269 32365

Leasehold improvements 17514 17403 17514 17403

Total 93699 83420 89090 80576

Less Accumulated depreciation 83420 80576

Property and Equipment net 10279 8514

Depreciation and amortization amounted to $2844 and $12918 for the years ended December 31 2008

and 2006 respectively

NOTE 5-OPERATING LEASE

The Company rents its office facility on month to month basis Total rents paid for the facility during

2008 and 2007 were $15000 and $30000 respectively See Note

NOTE 6- EMPLOYEE BENEFIT PLAN

The Company sponsors Simplified Employee Pension Plan covering substantially all employees who

have one year of service and who are 21 years of age Contributions are determined annually by the

board of directors and may range from 0.00% 25.0% Contributions for the years ended December 31

2008 and 2007 were $30000 and $30000 respectively

NOTE 7- CLIENT DISBURSEMENT ACCOUNT

The Companymaintains special bank account for the exclusive benefit of the customers of the

Company through which all transactions between the Company and its customers are effectuated The

special bank account had bank balance of $0 and $0 at December 312008 and 2007 respectively and

book balance of $0 at December 31 2008 and 2007

NOTE 8- LiNE OF CREDiT

The Companyhas available line of credit with First Niagara Bank which provides for borrowings up to

$60000 at prime rate currently 3.25% The note is unsecured and guaranteed by the shareholders of the

Company Balance due at December 31 2008 and 2007 was $1382 and $60000 respectively

Page
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To the Board of Directors

Pyramid Funds Corporation

Albany New York

Our
report on our audits of the basic financial statements of Pyramid Funds Corporation for 2008 and

2007 appears on page Those audits were made for the purpose of forming an opinion on the basic

financial statements taken as whole The additional information included in this report on Schedules

through Vifi inclusive is presented for the purpose of additional analysis and as required by Rule 7a-5

of the Securities and Exchange Commission and is not required part of the basic financial statements

Such information has been subjected to the auditing procedures applied in the audit of the basic financial

statements and in our opinion is fairly stated in all material respects in relation to the basic financial

statements taken as whole

Scott SLcvwk Jo CT
Troy New York

February 24 2009

Page 10

MEMBER AMERICAN INSTITUTE OF CERFIFIED PUBLIC ACCOUNTANTS

NEW YORK STATE SOCIETY OF CERI1FIED PUBLIC ACCOUNTANTS

VERMONT SOCIETY OF CERI1FIED PUBLIC ACCOUNTANTS



PYRAMID FIThJDS CORPORATION SCHEUDLE
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2008

ASSETS

Assets

Cash 6761

Accounts receivable 52222

Investments marketable securities at market value 150268

Prepaid expenses 2785

Loans receivable related companies 6177

Property and equipment net of depreciation 10279

Other receivables 429

Officer loan 20301

TOTAL ASSETS 249222

LIABILiTIES ANI STOCKHOLDERS EOU1TY

Liabilities

Line of credit 1382

Accounts payable 44099

Accrued payroll 1598

Other cuffent liabilities 300

Loan payable related companies 3796

Total Liabilities 51175

Stockholders Equity

Common stock 5000

Retained earnings 203557

Total 208557

Less Treasury stock 10510

Total Stockholders Equity 198047

TOTAL LIABiLiTIES AND
STOCKHOLDERS EOUITY 249222

Page 11
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PYRAMID FUNDS CORPORATION SCHEDULE II

STATEMENT OF INCOME LOSS
FOR THE YEAR ENDED DECEMBER 31.2008

Revenues

Commissions 633645

Interest and dividends 4502

Management fee income 57500

Gain Loss realized and unrealized on firm securities investment account 121981

Total Revenues 573666

Operating Expenses

Payroll 315323

Commissions 74045

Other expenses 327232

Total Expenses 716600

Net Income loss 142934

Page 12
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PYRAMID FUNDS CORPORATION SCHEDULE ifi

COMPUTATION OF NET CAPiTAL
DECEMBER 31 2008

Total ownership equity from

statement of financial condition 198047

Total non-allowable 86007

Net capital before haircuts

on securities positions 112040

Haircuts on trading securities 22640

Net Capital 89400

Page 13
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PYRAMID FUNDS CORPORATION
RECONCILIATION OF NET CAPiTAL
DECEMBER 31 2008

STOCKHOLDERS EOU1TY

Balance January 2008 5000 346491 10510 340981

Add Net income loss 142934 142934

Less Shareholder distribution

Balance December 312008 5000 203557 10510 198047

NET CAPITAL COMPUTATION

Balance December 312008

above

5000 203557 10510 198047

LessNon-aHowable Equity

Accounts receivable

Fixed assets net

Deferred loans receivable

Other assets

Qualified Equity 5000

46036
10279

26478
3214

117550 10510

46036

10279

26478

3214
112040

LessHaircut on trading securities

Investments at market value

Common Stocks 87305 15%
Mutual Funds 62963 15%

Money Market 3970 2%
Undue Concentration

13096

9444
79
21

13096

9444
79
21

5000 94910 10510 89400

Page 14
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PYRAMID FUTDS CORPORATION SCHEDULE

COMPUTATION OF BASIC NET CAPiTAL REOUIREMENT
DECEMBER 31.2008

Minimum net capital requirement 6-2/3% of $51175 3412

Minimum dollar net capital requirement

of reporting broker or dealer and

minimum net capital requirement 25000

Net Capital Requirement 25000

Excess net capital 64400

Excess net capital at 100% net capital less 10% of total liabilities 84282

Computation of Aggregate Indebtedness

Total Liabilities 51175

Percentage of aggregate indebtedness to

net capital $51175/89400 0.5724

Page 15
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PYRAMiD FUNDS CORPORATION SCHEDULE VI

STATEMENT OF CHANGES IN STOCKHOLDERS EOUITY
FOR THE YEAR ENDED DECEMBER 31 2008

Balance Beginning of Year 340981

Net Income loss 142934

Shareholder distribution

Balance End of Year 198047

Page 16
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PYRAMID FU14DS CORPORATION SCHEDULE VII

STATEMENT OF CASH FLOWS WiTH SECURiTY
INVESTMENTS STATED AT MARKET VALUE

FOR THE YEAR ENDED DECEMBER 3L 2008

Cash Flows From Operating Activities

Net income loss 142934

Non cash items included in net income loss

Loss on sale of mareketable security 121981

Depreciation 2844

Increase decrease in receivables/prepaid expenses 61304

Increase decrease in payables 15495

Net Cash Provided by Operating Activities 27700

Cash Flows From Investing Activities

Purchase of fixed assets 4609
Increase in loan receivable 344

Purchase of marketable securities 5030
Officer loan 38307

Net Cash Provided by Investing Activities 29012

Cash Flows From Financing Activities

Proceeds repayment of line of credit 58618

Net Increase Decrease in Cash and Cash Equivalents 1906

Cash and cash equivalents January 8667

Cash and cash equivalents December 31 6761

Page 17
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PYRAMID FUNDS CORPORATION SCHEDULE Vifi

NOTES TO FORM X-17A-5 FOCUS REPORT
DECEMBER 31.2008

NET CAPiTAL REOUIREMENTS

The quarterly unaudited Form X-17A-5 Focus Report Part II prepared by Pyramid Funds Corporation

forthe period ending December 31 2008 was compared with the audited report at December 31 2008

Differences resulted from year end adjusting entries

Pursuant to provisions of Section of the Securities Investors Act of 1970 as amended Pyramid Funds

Corporation has as its collection agent the Financial Industry Regulatoiy Authority and has certificate

of exclusion from the membership Form S.I.P.C.-3 It is our opinion that the filing of Form S.LP.C.-3

on January 1980 is continuous election and Pyramid Funds Corporation in regard to its 2005

operation continued to operate in accordance with its exclusion under Section 3a2 of the Securities

Investors Act of 1970

NOTE 1- MARKETABLE SECURITIES

Investments are carned at market value as required by the Financial Industry Regulatory Authority

Investments consist of the following

Market

Value

4731.643 shares Jennison Conservative Growth Fund Cl 25740 23942

3682.820 shares SunAmerica Tax Managed EQ Fund 62866 31967

703.996 shares SunAmerica Focused Small Cap CI 8861 7054

1000 shares Walt Disney Co 17511 22690

1000 shares General Electric Co 23991 16200

250 shares Intl Business Machs 19809 21040

500 shares Weight Watchers Intl Inc 21861 14710

62 shares CSX Corp 2289 2013

340 shares Garmin Ltd 17200 6518

76 shares Citadel Broadcasting Corn 12

1800 shares Ford Motor Co 5014 4122

Total 205142 150268
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PYRAMID FUNDS CORPORATION SCHEDULE Vifi

NOTES TO FORM X-17A-5 FOCUS REPORD CONTINUED
DECEMBER 31 2008

NOTE 2- RECONCILIATION OF ORIGINAL FOCUS REPORT FOR DECEMBER 31 2008 TO
AUDiTED REPORT

The differences between the Focus report originally ified for the quarter ended December 312008 and

the audited Focus report are as follows

ASSETS

Focus Audited

Renort Finances Variance Exnlanation

Cash 6762 6761 Rounding

A/R 52222 52222
Other A/R 429 429 Year-end adjustments

Securities 150268 150268

Property 5682 10279 4597 Year-end reclassification

and depreciation

adjustment

Prepaid expenses 2785 2785 Year-end adjustment

Loan receivable

related company 18102 6177 11925 Year-end adjustments

Officer loan 10.571 20301 9730 Year-end adjustments

TOTAL ASSETS 243607 249222 5615
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PYRAMID FUNDS CORPORATION SCHEDULE Vifi

NOTES TO FORM X-17A-5 FOCUS REPORT1 CONTJNUED
DECEMBER 31 2008

NOTE 2- RECONCILIATION OF ORIGiNAL FOCUS REPORT FOR DECEMBER 31 2008 TO
AUDiTED REPORT CONTiNUED

LIABILITIES AND STOCKHOLDERS EOUITY

Accounts payable 50875 44099 6776 Year-end adjustment

Year-end payroll accrual

Accrued payroll 1598 1598 adjustment

Other current liabilities 5478 5478 Intercompany loans line

___________ __________ __________ of credit

Total Liabilities 50875 51175 300

Prior Retained Earnings 295072 346491 51419 Year-end adjustment

Profit Loss 96830 142934 46104 Net Profit Loss effect of

Adjusting Journal Entries

Distributions Reclassification of

__________
distributions

Total Retained Earnings 198242 203557 5315

Common Stock 5000 5000

Treasury Stock 10510 10510
Total Equity 192732 198047 5315

TOTAL LIABILITIES

AND STOCKHOLDERS
EOUITY 243607 249222 5615
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SCOTT STACKROW CoP.C
_________________________________________________________ 314 Hoosick Street

CERTIFIED PUBLIC ACCOUNTANTS TroyNewYorkl2l8O-2073
Phone 518 274-9081

Fax 518 274-9085

e-mail cpasscottstackrow.com

ssC
INDEPENDENT AUDITORS REPORT

ON INTERNAL ACCOUNTING CONTROL REQUIRED BY
SEC RULE 17a-5

To the Board of Directors

Pyramid Funds Corporation

Albany New York

In planning and performing our audit of the financial statements of Pyramid Funds Corporation as of and

for the year ended December 31 2008 in accordance with auditing standards generally accepted in the

United States of America we considered the Companys internal control over financial reporting internal

control as basis for designing our auditing procedures for the purpose of expressing our opinion on the

financial statements but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we do not express an opinion on the effectiveness of the

Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of such practices and procedures that we

considered relevant to the objectives stated in rule 17a-5g in making the periodic computations of

aggregate indebtedness or aggregate debits and net capital under rule 17a-3a1 and for determining

compliance with the exemptive provisions of rule 5c3-3 Because the Company does not carry
securities

accounts for customers or perform custodial functions relating to customer securities we did not review

the practices and procedures followed by the Company in any of the following

Making quarterly securities eaminations counts verifications and comparisons and the

recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining an internal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related costs of

controls and of the practices and procedures referred to in the preceding paragraph and to assess whether

those practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of

the objectives of an internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation of fmancial

statements in conformity with accounting principles Rule 17a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph
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Because of inherent limitations in any internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future periods

is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow msingement or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis signifl cant deficiency is control deficiency or combination of

control deficiencies that adversely affects the entitys ability to initiate authorize record process or

report financial data reliably in accordance with generally accepted accounting principles such that there

is more than remote likelihood that misstatement of the entitys fmancial statements that is more than

inconsequential will not be prevented or detected by the entitys internal control

Our consideration of the internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify and deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

were adequate at December 31 2008 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors mpnagement the

SEC the New York Stock Exchange and other regulatory agencies which rely on Rule l7a-5g under

the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not

intended to be and should not be used for anyone other than these specified parties

Scott Stacw Co C1
Troy New York

February 24 2009
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